Nitto Denko Corporation - Water Security 2023 i : CDP

DISCLOSURE INSIGHT ACTION
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(As of April 1, 2023)
Company Name: Nitto Denko Corporation
Head Office: 33rd Floor, Grand Front Osaka, 4-20, Ofuka-cho, Kita-ku, Osaka 530-0011, Japan
Board Member President & CEO: Hideo TAKASAKI
Established: 1918/Oct/25
Capital: 26,783 million yen
The Stock Exchange: Tokyo Stock Exchange, Prime Market
Stock Ticker Number: 6988
Fiscal Year: March 31

Net Sales: 929 billion yen (Consolidated, FY2022)
544 billion yen ( Non-Consolidated, FY2022)

Employees: 28,371 (Consolidated)
6,672 (non-Consolidated)

Global Network: 97 companies
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DM, BARMIZHZ Z < 12& L (Wide range of products for manufacturing processes and parts, including semiconductor and electronic component manufacturing process
materials, optical device sealing materials, and HDD peripheral materials)
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TR BOREDIRKE [Direct use applications]
METcasZ¢ Product manufacturing in the optronics and membrane products segments requires large volumes of fresh water.
[Reason for importance rating for direct use]
We assessed this as "important" because these products, which include polarizing films and printed circuit boards in the optronics segment along with membrane
products, require the use of purified water in the manufacturing process to make chemical solutions and to wash and rinse equipment.
[Indirect use applications]
The manufacturing of chemicals and plastics materials we source from suppliers requires fresh water.
[Reason for importance rating for indirect usage]
Suppliers’ inability to use high-quality fresh water in their manufacturing processes would have a significant adverse impact on the quality of our products. For this
reason, we rated the importance of quality fresh water as "important”, the same level as our direct operations.

THaBD YY1 |EE Ve [Direct use applications]
K. &K, BEMkEFIA Because product manufacturing in our optronics segment and membrane business require large volumes of fresh water, a portion of our discharge water is treated
T&B3Z¢k and made into purified water for reuse in production processes.
[Reason for importance rating for direct use]
Of all our fresh water options, making purified water from utility water increases the volume we use from this source, which can create problems such as higher
costs and impacts on the local community. For this reason, we recycle our discharge water and purify it for reuse. Using recycled water is essential for our
operations and therefore "important”.
[Indirect use applications]
Our suppliers use water to manufacture chemicals and plastics materials we source from them. Some suppliers use recycled water in some cases.
[Reason for importance rating for indirect use]
Our suppliers use water to manufacture chemicals and plastics materials we source from them. Some suppliers use recycled water in some cases.
[Reason for importance rating for indirect use] We recognize this as "neutral” because not all of our suppliers use recycled water.
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BUKE - A% 76~99 Third party sources: Measured by third parties We ascertain the volume of water withdrawal at our main production facilities.
Ground water: Measured by instruments
[Frequency]
Third party sources: Data obtained once a month
Ground water: Measurements taken in real-time, aggregated by
environmental departments once a month

HUKE - KIRRIDE 76~99 &A [Measurement methods] We ascertain water withdrawal volumes by source at our main production
Third party sources: Measured by third parties facilities.
Ground water: Measured by instruments
[Frequency]
Third party sources: Data obtained once a month
Ground water: Measurements taken in real-time, aggregated by
environmental departments once a month

&R/ - EARE I R—TOEHOTENZFIEL 1-7R  <Not <Not <Not Applicable> <Not Applicable>
NK - BT RER - /AR E I R—DH] Applicable> | Applicabl
e>
BRI - KRS ZEETENBIE L /K - 4 | <Not <Not <Not Applicable> <Not Applicable>
B[Rl HREZ Z2—DH] Applicable> | Applicabl
e>
BUkonkE 76~99 =] [Measurement methods] We confirm water quality before use in equipment at our main production

Third party sources: Measured by third parties facilities.

Ground water:

Measurement of parameters based on tap water, | [Frequency]

etc. by specialized external agencies Ground water: once per day to once per year or more
Frequency varies based on purpose, water quality, and process

Hik®E -8 76~99 B [Measurement methods] We measure discharge volumes by destination at our main production
Fresh surface water: Measured by instruments at | facilities.
outlets
Sewer: Measured by sewer [Frequency]

Every hour for internal measurements
For measurements by other companies, we receive data once a month.

HEZK — RSEHIHEK R 76~99 HR [Measurement methods] We measure discharge volumes by destination at our main production
Fresh surface water: facilities.
Measured by
instruments at outlets [Frequency]
Sewer: Measured by sewer Every hour for internal measurements For measurements by other
companies, we receive data once a month.
HEK — SUIE AR RIHEK R EZ&) > <Not <Not Applicable> Although individual facilities ascertain water discharge volumes by treatment
Ligho7= Applicabl method, we do not have data for the company as a whole.
e>
HK D — ARERHE KR 76~99 W [Measurement methods] Measurements are taken at facilities where measuring is legally prescribed.
Fresh surface water: [Frequency]
Measured by instruments at outlets Hourly to annually, depending on item inspected
Sewer: According to statutory
Measured by sewer requirements in each country: Main production facilities meet effluent
parameters requirements mandated by relevant countries' laws and
regulations.
HEKDE - K~OHEE (RHRRIE. 1) BRI, RRBH). EZ&R) > <Not <Not Applicable> Although individual facilities ascertain by effluents quality , we do not have
DD EEEEDE) Lish -tz Applicabl data for the company as a whole.
e>
HoknE - i8E EZ&R > <Not <Not Applicable> Although individual facilities ascertain discharge water temperatures, we do
Ligh >tz Applicabl not have data for the company as a whole.
e>
KHER - A8 76~99 ‘FA [Measurement methods] Calculate by subtracting ' We ascertain water consumption at our main production facilities. Since water
water discharge from water withdrawals is not used as a raw material, consumption refers to
evaporation in the production process.
44 7 ILIKIBFIRK 76~99 i [Measurement methods] At main our production facilities, we engage in water recycling and ascertain
Measured by instruments Measurement the volume of recycled water.
[frequency]

Measurements taken in real-time, aggregated by environmental departments
once a month

TL(ZER & hy- BTkl - #i4 (WASH) #—E'Z |100% G [Measurement methods] Occupational health initiatives are implemented at all facilities, providing all
A RREEBICIREE Checked via internal inspections employees with safe water and amenities.

[frequency] Once a year; in some cases, once every 2 to 3 years
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(W1.2b) B DFEHELKT, BUK. HK. BEL-KDETE. sREE. F/-4ETREINBEHICOLWTIEREEH FFaw.
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BEAOERTE (Mo |[WoE

T | 7o iRi
06034 oy BRI KFIAA (Z(F EHEIE  We evaluate as "much lower/higher” in cases in which the change is more than 10%. If the change is less than 2%, we evaluate as "about the same." The
B TEBEM4/70+€ EL Bioih amountin fiscal 2022 was 2.5% lower than last year's total withdrawals, which were 6,190 megaliters.
X ANDE KIAR/IN
=

#5147 B\ BEFBOILKAAE (FF FEE  We evaluate as "much lower/higher” in cases in which the change is more than 10%. If the change is less than 2%, we evaluate as "about the same." The

He N R L |Biodili  amount in fiscal 2022 was 3.7% higher than last year's total discharges, which were 4,964 megaliters.
VI3 K/
2

4 887 KiIgIZ BHEBOILKAAR 13T FZE | Total water consumption is calculated by subtracting water withdrawals from water discharges. We evaluate as "much lower/higher" in cases in which the
H 2NN [ B | change is more than 10%. If the change is less than 2%, we evaluate as "about the same." The amount in fiscal 2022 was 27.7% lower than last year's
b=+ K/48/\ | total consumption, which was 1,226 megaliters.
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TV 1%k (T AREF (KRR HEZIEPE | We consider our future water volume projections to be unchanged (about the same) as our water efficiency is unchanged and therefore usage will remain
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1 i F 87|85 | fT(WRI)A % 3% | unchanged unless there is a change in the amount of product produced.
[ L7=7F X2 |We conduct risk/opportunity assessments on a medium- to long-term horizon and on a short-term horizon. Medium- to long-term assessments are conducted
L |~ irregularly, such as when significant changes are made to our management strategy, or when significant changes occur in the environment surrounding us.

(AQUEDUCT Short-term assessments are conducted annually. Add to that process, we referred to the Aqueduct Floods to simulate floods with a 0.1% probability of
(7K. ¥k | occurring within a year for the Nitto Group's plants and key suppliers, to find that three out of 54 of our Group’s sites and 14 out of 27 sites of key suppliers run
%)) the risk of suspended operations in fiscal 2021. Integrated into our multi-disciplinary company-wide risk management process as in-house procedures are the
Environmental Management System (ISO14001) and Occupational Health and Safety Management System (1ISO45001).
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<Not | None of our facilities use fresh surface water, including rainwater, water from wetlands, rivers, and lakes. The reason is that none of our factories have been constructed in
Applic |a location that enables withdrawals from fresh surface water, including rainwater, water from wetlands, rivers, and lakes. Our factories use utility water or groundwater.
able>

<Not | None of our facilities use brackish surface water/seawater. The reason is that none of our factories have been constructed in a location that enables withdrawals from
Applic | brackish surface water/seawater. Our factories use utility water or groundwater.
able>

X We evaluate as “much lower/higher” in cases in which the change is more than 10%. If the change is less than 2%, we evaluate it as "about the same." The amount in
JEE) fiscal 2022 was 1% lower than last year's withdrawals from groundwater, which were 2418 megaliters. In fiscal 2023 we anticipate that the amount will be about the same
il due to the same production volumes as last year. Groundwater (renewable) is an important source of fresh water used for cooling purposes mainly at group companies in
K/4% | Japan, especially at production factories located inland. These areas use groundwater (renewable) due to limitations on the amount of water third parties can provide.

N

<Not ' None of our facilities use groundwater — non-renewable. The reason is that we are not part of the oil and natural gas sector, and do not have an oil and natural gas
Applic | extraction business, therefore we do not carry out withdrawals of groundwater (non-renewable). This category thus is not relevant to our business. We have no plans to
able> | carry out withdrawals in the future.

<Not  None of our facilities use produced water. The reason is that there is no possibility that group companies in Japan and other countries will ever extract or use produced
Applic | water since such water cannot adequately provide the water quality and volume that would satisfy our required standards. This category is thus not relevant to our
able> ' business. We have no plans to carry out withdrawals in the future.

/> BHE  We evaluate as “much lower/higher” in cases in which the change is more than 10%. If the change is less than 2%, we evaluate it as "about the same." The amount in

JEEf) fiscal 2022 was 3.6% lower than last year's withdrawals from third party sources, which were 3776 megaliters. In fiscal 2023 we anticipate about the same amount due to
il the same production volumes as last year. Alongside groundwater (renewable), third-party sources are an important source of fresh water at group companies in Japan
K/#& | and other countries. Third-party water is supplied by public institutions contracted by a local authority. We use water supplied by third parties as washing/rinsing water,
N steam, and cooling water during product manufacturing and as a raw material for making purified water, etc., used in manufacturing processes.
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FEIEE) | We evaluate as “much lower/higher” in cases in which the change is more than 10%. If the change is less than 2%, we evaluate as "about the same." The amount in fiscal
DIRK/ 2022 was 5.5% higher than last year's discharges to fresh surface water, which were 3188 megaliters. In fiscal 2023 we anticipate about the same amount due to the same
EEUN production volumes as last year. Production sites that withdraw larger amounts of fresh water, mainly at group companies in Japan, have an on-site wastewater treatment
facility and treat the water before releasing it into areas of public waters.

These production sites control discharge water quality and measure their release volume in compliance with Japan's Water Pollution Prevention Act, an environmental law.

<Not None of our facilities discharge brackish surface water/seawater. This is because discharges are only to brackish surface water/seawater and third-party discharges.
Applicabl

e>

<Not None of our facilities discharge groundwater. This is because discharges are only to brackish surface water/seawater and third-party discharges.
Applicabl

e>

HIEIEE) | We evaluate as “much lower/higher” in cases in which the change is more than 10%. If the change is less than 2%, we evaluate as "about the same." The amount in fiscal
DK/ 2022 was 0.06% higher than last year's discharges to third-party destinations, which were 1783 megaliters. In fiscal 2023 we
EUN anticipate about the same amount due to the same production volumes as last year. Production sites in Japan and other countries that have relatively low production

volumes and low withdrawal volumes of fresh water discharge water to third-party destinations operated by a local authority or other entity. The release water volume is
measured since this number is used to calculate the water treatment fee.
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17 /9290360000 | 6034
1 00 216

W-CH1.3

153966854.491 | We expect the total amount of water withdrawal to decrease due to the promotion of water recycling. As a result, we expect the "total water withdrawal
efficiency” to also improve.
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(W1da) BEILR[ICL Y FELAMINBMEL SALEHREN T LICHDZEAERA T &L,

REILRIL 2EEDEIEE ZDYRMIHIMEEEAL
BWRHFEIZEDHHEE

EU REACHIR I /BEZXVII EN]

Candidate List of Substances of Very High Concern for E]
Authorisation above 0.1% by weight(EU#R %)

EUSEMARISRNE (POPs)iit ER]
UK REACHAR RIS B EXIV B

Candidate List of Substances of Very High Concern(ZE#i | B3
1)

Federal Water Pollution Control Act / Clean Water Act (K& | 7<B3
piik:l))

FKEEERLL (H AR ) A

Guidelines for Controlling the Use of Key Chemical ER
Substances in Consumer Products(-FE 1)

Brazilian Regulatory Standards RBg

Official Mexican Standards (NOMSs) / National Inventory of | 7<EBf
Chemical Substances

MEY R b (hF KIREREE) e

BEALTL

Some of the products of the Nitto Group contain substances classified as hazardous by regulatory authorities.

are managing these substances in accordance with laws and regulations.
Due to confidentiality, we have selected "Don't know" in "% of revenue associated with products containing
substances in this list".

Some of the products of the Nitto Group contain substances classified as hazardous by regulatory authorities.

are managing these substances in accordance with laws and regulations.
Due to confidentiality, we have selected "Don't know" in "% of revenue associated with products containing
substances in this list".

Some of the products of the Nitto Group contain substances classified as hazardous by regulatory authorities
are managing these substances in accordance with laws and regulations.

Due to confidentiality, we have selected "Don't know" in "% of revenue associated with products containing
substances in this list".

Some of the products of the Nitto Group contain substances classified as hazardous by regulatory authorities.

are managing these substances in accordance with laws and regulations.
Due to confidentiality, we have selected "Don't know" in "% of revenue associated with products containing
substances in this list".

Some of the products of the Nitto Group contain substances classified as hazardous by regulatory authorities
are managing these substances in accordance with laws and regulations.

Due to confidentiality, we have selected "Don't know" in "% of revenue associated with products containing
substances in this list".

Some of the products of the Nitto Group contain substances classified as hazardous by regulatory authorities.

are managing these substances in accordance with laws and regulations.
Due to confidentiality, we have selected "Don't know" in "% of revenue associated with products containing
substances in this list".

Some of the products of the Nitto Group contain substances classified as hazardous by regulatory authorities
are managing these substances in accordance with laws and regulations.

Due to confidentiality, we have selected "Don't know" in "% of revenue associated with products containing
substances in this list".

Some of the products of the Nitto Group contain substances classified as hazardous by regulatory authorities.

are managing these substances in accordance with laws and regulations.
Due to confidentiality, we have selected "Don't know" in "% of revenue associated with products containing
substances in this list".

Some of the products of the Nitto Group contain substances classified as hazardous by regulatory authorities
are managing these substances in accordance with laws and regulations.

Due to confidentiality, we have selected "Don't know" in "% of revenue associated with products containing
substances in this list".

Some of the products of the Nitto Group contain substances classified as hazardous by regulatory authorities.

are managing these substances in accordance with laws and regulations.
Due to confidentiality, we have selected "Don't know" in "% of revenue associated with products containing
substances in this list".

Some of the products of the Nitto Group contain substances classified as hazardous by regulatory authorities
are managing these substances in accordance with laws and regulations.

Due to confidentiality, we have selected "Don't know" in "% of revenue associated with products containing
substances in this list".
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W1.5

(W1.5) JKBIERERICX L. BHoN) a—Fz—2 e BBLTUE T,

YT = (Fuy <Not Applicable> <Not Applicable>
FDMONY) a—F == - N— b F—(H: BEE) (Fu <Not Applicable> <Not Applicable>
W1.5a

(W1.52) KEF 2 T A ~DOEBIZH WY T 74 v—%&HliL TWETH.
171

Y774 Y—I2& HREFM

[FW, TSR ETHO AT > TV ES

FHEEE

AEIZR b

B EERTTEREINY T 71V —8
330

BEALHEERTTERESNH 774V —h2kich s 28E
1~25

FHLTLZEW
We recognize the risk that a supplier’s operations could be disrupted by some form of water risk, which could cause delays in the procurement of materials. We consider
suppliers with whom we have a significant volume of transactions, i.e., those whose transactions with the Nitto Group account for 90% or more of the Group’s total
purchase volume, to be suppliers with a substantive impact on water security, and prioritise engagement with these suppliers accordingly.

W1.5b

(W1.5b) DY 751 Y —ld. EHOBETOR0—BL U TKBIEEH 4= HELHY £

1@V Y71V —(KBEIER A - BEN B ) £TH. BHOY T 74 P—RACEEEN TV EEA <Not Applicable>

W1.5¢

(W1.5¢) EHOBET7OER0—BE L TY 771 Y —h5R- 3 B8HH HKBIERMFE . KL TUW2HIAES BERICHEA (1280,

JKBIER M
KeFa )T AEINT 2Y 751 P— i

ZOOKBIEEHICENT B 2 ABRBRITOhTWS, EALEELRIFI VISV —nEE
100%

ZOKBIEEMHIZEEIL T\, BEXLEEBLRITT VT 71 v—nElE
76 ~99

ZOKBIERGDTEMA E=R ) > 7T B DiHEAHA

Y7714 v —naCiHE

ZOKBIEEHHCHEIL TOW WY TS A Y — DX

ML TRBT D

axX» b

Both the percentage of suppliers and the percentage of total procurement expenditures are non-consolidated data.
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(W1.5d) ¢ DftbdKBIEY 751 Y —T o —2 X2 b DAL T &L,

I =T A DR
1R E

I —S A FORKNRE
D HEIE, 754V —HbKEICET 21ERANET 2B : HuknRE. BRER. AENE)

BlEZ DY T 74 v —nElE
1~25

BERLHEERITY 7714 v —ElE
76 ~99

I =X DR
Effluent quality etc., can have a serious impact on local residents and the environment and so we ask our suppliers for comprehensive management, in this regard.

I =X b DOFEB L BRROHET %
Based on the results of our supplier surveys, we evaluate supplier risk and propose improvements to suppliers that we deem to be high-risk.

ax>p

W1.5e

(W1.5e) IR £ 1=(3¢ DM/ 2a—F —> - IN— b F—E DKBIED T =S A > MEBIHH BHEIE. RARNICEEZ (&,

RF = RILE —DFERR

ks
Ir—U X O
HBENEBROHE

I =T AT P DRKNRNE
KEBIEL - BHOFEERPHI A R T — I RILE—IZRHMT DI =S A P F v o _R—2 5K

I =X b OIRYL

The Nitto Group’s RO (reverse osmosis) membranes are being adopted for a wide range of applications due to their ability to recycle wastewater at a lower cost and with
less energy and fewer CO2 emissions than the traditional evaporation method. As effluents from plants increase throughout the world, particularly in recent years, causing
pollution and drought, some countries and regions are setting effluent limits or tightening relevant laws and regulations. Much is expected in this regard from the ZLD (Zero
Liquid Discharge) wastewater recycling system, which uses RO membranes to recover all effluents without discharging to external eco-systems. RO membranes designed
for ZLD are superior to standard RO membranes in terms of resistance to contamination and high-pressure treatment, and thus provide an optimal membrane technology
solution for effluent treatment as it becomes increasingly difficult and diversified.

Toa—U X OB BRI

At our Shiga Plant, which produces membranes, we are testing a Zero Liquid Discharge (ZLD) Plant project. We are recycling wastewater by combining technologies for
evaporative concentration and volume reduction with our proprietary technology of ultra-high pressure RO membrane treatment. We are heading for our ultimate goal of
"zero wastewater generated from processes." The measure of success is evaluated by the sales volume of RO membranes for ZLDs.

W2 EHEA~DFE

wa.1

(W2.1) BHIBREFNIC. KBEIETHELRELR(TE LD,
(AIRY-

W2.2

(W2.2) HHIREFIC, KBEIEDORFERABHRE L THE. EHGS. oD LT 1 5BEhE Lih.

- FKBIEIRHIBIT HER Sie. PUTRS E 1-1Ec Db
171

LWL <Not Applicable>

W38

Wa3.1
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(W3.1) BEHTIE. FXEBNBIEL . KOEERCAHORBICEE LY ) ZHEENKESEMES . E0dHITHE. SHLTWETH.

BIERUKEBEMEOE | HERKESEMEORE - ABAE LT
b ] (fzan
1730, BIERIKEIBEME | We comply with all legal requirements relating to the prevention of water pollution as stipulated by national and international laws and regulations, such as those <Not
1 &4EE - ML TWET  governing COD. Applicabl

We monitor water pollutant levels once per month at applicable sites. In the unlikely event that the levels recorded exceed the regulatory limits stipulated by respective | e>
countries and laws, the matter is reported to the officer responsible for risk management, and remedial action is taken at the site.

W3.1a

(W3.12) EZEBNBIE L - T, KDEREFRC ANHDRRIZRSHEHIERKESEIENEZE Y. BHTEDL J ITRRICHA TUBH/BAL T F2& 0,
KEBEMEH T T —
EDMDRBREBEEVEL T HERE
IKETSRIE BRI E DB
We use COD as a measure as we handle solvents, whose discharge into the surrounding waters causes COD to deteriorate.

NY a—F z—> OB
IR

ERELRNRIZPZ B1-HDTENE FIA

Ko 1oL

HEMEOHIR E 7= (ZEEFEAE AL

RO EGENL A BIKRT 2100t s R —EBD7 0+ 2 & AU - HEkUER
TOEREIT) 2ODRMIFIEDT v T oL — K

SHALT a0

We are working to reduce and gradually phase out organic solvents, including shifting to solvent-free technology and updating our production equipment and processing
methods.

In addition, we have installed several water treatment facilities to ensure compliance with laws and regulations and that all water is treated appropriately.
We are also working to achieve zero discharge into rivers via water recycling utilizing our own products.

W3.3

(W3.3) 7 T-DARBTIZIKBIEN ) 2 7 il A KL TWFIH?
(FUs, KBIED) 2o AFHEL TULWES

W3.3a
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(W3.3a) JKBIEN ) R0 DIFE L HlIDFINEE T H & ( RL TV BERFAERIRL £ 9.

IKEE) )

We conduct risk/opportunity assessments on a medium- to long-term horizon and on a short-term horizon. Medium- to long-term assessments are conducted irregularly,
such as when significant changes are made to our management strategy, or when significant changes occur in the environment surrounding us. Short-term assessments
are conducted annually. in addition, we referred to Aqueduct Floods to simulate floods with a 0.1% probability of occurring within a year for the Nitto Group's plants and key
suppliers, to find that three out of 54 of our Group’s sites and 14 out of 27 sites of key suppliers run the risk of suspended operations in fiscal 2021. Integrated into our multi-
disciplinary company-wide risk management process as in-house procedures are the Environmental Management System (ISO14001) and Occupational Health and Safety

Management System (ISO45001).
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We conduct risk/opportunity assessments on a medium- to long-term horizon and on a short-term horizon. Medium- to long-term assessments are conducted irregularly,
such as when significant changes are made to our management strategy, or when significant changes occur in the environment surrounding us. Short-term assessments

are conducted annually.
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1T | In addition to risks continuing from previous fiscal years, risks that are to be newly
1 |added as subjects to management and reporting in the fiscal year are selected by the

officers and departments responsible for risk management. The selection is conducted

based on interviews with directors, responsible departments, audit firms, etc., as well
as analysis of the agenda and details of deliberations at monthly meetings of the

Board of Directors and the Corporate Strategy Meeting. The selection is finalized after

deliberation at the Corporate Strategy Meeting.

Major risks are recognized and visualized for their relative importance. To do so, we
classify risks using a graph with two axes: “degree of impact” on the business if an
incident, etc. occurs on the vertical axis and the “likelihood of occurrence” of the

incident on the horizontal axis. These substantive financial or strategic impacts include

risks related to climate change and water security.

Wa.1) 2o » 4

¥,

The WBCSD Gilobal Water Tool
and WRI Aqueduct are two
well-known water risk
assessment tools, and we have
evaluated WRI Aqueduct as a
suitable screening tool for
water-related risks for the Nitto
Group.

Therefore, we are currently
using Aqueduct as a screening
tool to recognize sites with high
water risks such as water stress
and flooding.

FNAORIGIZAVWTWS, B 7025 AEMIZHBAL T f2&

These assessment
criteria are applied to
our entire value chain
and direct operations.
As, for the value chain,
water security is
considered to be an
impact in raw material
procurement, product
manufacturing,
logistics, etc.

For direct operations,
water risk is a potential
risk impact in the
manufacture of
products and access
to quality and hygienic
drinking water for
employees.

ESG management promotion activities include the
management of opportunities and risks related to water
security. Important matters, basic policies and strategic
management decisions, such as management policy, medium-
term management plan, and ESG management, are decided
by the Board of Directors and instructed and supervised to the
Corporate Strategy Meeting.

To ensure the effectiveness of ESG management promotion,
Nitto has appointed a vice president in charge of ESG
promotion and established a vice president in charge within a
special function department. The relevant department makes
proposals on sustainability, including the identification of
materiality issues, based on which the Board of Directors and
the Corporate Strategy Meeting make decisions.

The Representative Directors and Vice Presidents, who are
members of the Board of Directors and the Corporate Strategy
Meeting, instruct the responsible business execution
departments and Group companies in their respective areas to
implement the proposals, ensuring the effectiveness of ESG
management promotion.

ESG management promotion activities include the
management of opportunities and risks related to climate
change and water security.

W4 .1

(WA BHTIEZh T FRCMB £ - (JHRA CERN L ZE S RITTTEMEDSH 25E0KBEEN ) 27 £FELI-Z e hH Y £9H.
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In addition to risks continuing from previous fiscal years, risks that are to be newly added as subjects to management and reporting in the fiscal year are selected by the
officers and departments responsible for risk management. The selection is conducted based on interviews with directors, responsible departments, audit firms, etc., as well
as analysis of the agenda and details of deliberations at monthly meetings of the Board of Directors and the Corporate Strategy Meeting. The selection is finalized after

deliberation at the Corporate Strategy Meeting.

Major risks are recognized and visualized for their relative importance. To do so, we classify risks using a graph with two axes: “degree of impact” on the business if an
incident, etc. occurs on the vertical axis and the “likelihood of occurrence” of the incident on the horizontal axis. These substantive financial or strategic impacts include risks

related to climate change and water security.

These assessment criteria are applied to our entire value chain and direct operations.

W4.2b
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Product manufacturing in all our products requires large volumes of water. Besides using water resources efficiently, we attach a great deal of importance to recycling water so that the impact

1 A EALHFE onour business activities is minimal should water supply be restricted due to abnormal weather or otherwise. As an example of risk management, at the Onomichi Plant, a water recycling
(3 1= 5 X hiy [ facility using similar technologies was completed in October 2020 and subsequently implemented. It is now possible to recycle 100% of wastewater from production processes, to establish a

weEzZbh
%.

W4.2c

new model of water recycling. Also, the risk of suspended production due to restricted water supply has been eliminated.

CDP

(W4.2c) BEHTIE, /N 2 —F x— (EEEEABZD)CHWT, B L (IERA CEALRZE L RITTTEMDH DK Z7IZE 5 IR TWRWEEZ ZIEREEMAT

Ih.

1T ) R2EHDH. BERLFEL -5 & | The manufacturing of chemicals and plastic materials we source from suppliers requires water. Under the CSR-Based Procurement Guidelines, we analyze and

1 ngweEzbh2,

monitor the quality of wastewater and perform quality control in accordance with the law.
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The Nitto Group’s RO (reverse osmosis) membranes are being adopted for a wide range of applications due to their ability to recycle wastewater at a lower cost and with
less energy and fewer CO2 emissions than the traditional evaporation method.

As effluents from plants increase throughout the world, particularly in recent years, causing pollution and drought, some countries and regions are setting effluent limits or
tightening relevant laws and regulations. Much is expected in this regard from the ZLD (Zero Liquid Discharge) wastewater recycling system, which uses RO membranes to
recover all effluents without discharging it to external eco-systems.

We are adapting the wide range of water treatment technologies we have developed over the years to meet the needs of markets around the world. For example, the PRO
Series of ultra-high-pressure spiral RO membranes, which we have newly developed, have superior pressure resistance and pollution resistance, and are currently widely
used in India and China, where regulations on industrial wastewater are becoming increasingly strict, as a key component of ZLD systems, which do not emit liquid waste.
We have positioned these products among our PlanetFlagsTM certified products and aim to increase sales by marketing them primarily in countries and regions with high
water risks.

Currently, the RO membranes for ZLDs used by the Nitto Group globally are capable of recycling 16.9 million tonnes of wastewater per year, equivalent to the daily water
needs of 230,000 people.

HWAFIR F CoHEERIM
64 A L5k

WH EoEENZENEE
U ~ PFEE

WE OB ER S ZHE W2 2L IETRETTA?
(3L, B—#stE

% L EIENR B (B1)

2000000000

WEs ORI ER - &/ (BR)

<Not Applicable>

W EOEIENFER - &K (BF)

<Not Applicable>

M LEDEEIZ OV T

The potential financial impact is the total amount of PlanetFlags. There are currently three PlanetFlags certified products. Estimates are based on these sales forecasts in
fiscal 2030.
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(W6.2a) BAHIRAIZ 51T 2 [RBIERENEEEOBMAFE L £ T EADLHEIEHTUIWT EEA).

JKBIERTE I BB

&% The Nitto Group recognizes that responding to water security is an important management issue, and the Board of Directors makes decision on important policies and instructs and supervises their

BEI{T execution. Under the instruction and supervision of the Board of Directors, we have established a governance system centered on the Corporate Strategy Meeting. The Board of Directors is chaired by the
# President. The President also serves as the CEO.
(Cl

Example of a climate-related decision made by the Board of Directors within the last two years:

Based on the Paris Agreement adopted in 2015, we believe that reducing CO2 emissions, which are the cause of global warming, is essential and an important social responsibility for the sustainable
growth of the Nitto Group and the realization of a sustainable environment and society. Accordingly, we have declared the “Nitto Group Carbon Neutral 2050” to work toward the realization of a
decarbonized society. The new medium-term management plan “Nitto for Everyone 2025,” which includes climate-change-related targets, was approved by the Board of Directors in fiscal 2022.

Part of the adaptation initiatives on climate change is related to water security.

W6.2b

(W6.2b) KBIEDRTE I T IR ENREIBIT ¥ A LA L 7.

| | KBIERIE T | KBIEORIEAYE |HIIL T a0
hi-sBe LTRY E|aAzhTua s

INF R
1T FEEh TS - —8 Kt R4DEZ  ESG management promotion activities include the management of opportunities and risks related to water security. Important matters, basic policies and strategic
1 D& 2y management decisions, such as management policy, medium-term management plan, and ESG management, are decided by the Board of Directors and instructed
¥BE1Z(ZMm(3T |and supervised to the Corporate Strategy Meeting.
DEBRANDE=
2y To ensure the effectiveness of ESG management promotion, Nitto has appointed a vice president in charge of ESG promotion and established a vice president in
BEUUEDHFERI | charge within a special function department. The relevant department makes proposals on sustainability, including the identification of materiality issues, based on
BOR which the Board of Directors and the Corporate Strategy Meeting make decisions.
NHEBURBEIDE | The Representative Directors and Vice Presidents, who are members of the Board of Directors and the Corporate Strategy Meeting, instruct the responsible
B gt business execution departments and Group companies in their respective areas to implement the proposals, ensuring the effectiveness of ESG management
<) AHHDE | promotion.
Brigg ESG management promotion activities include the management of opportunities and risks related to climate change and water security.
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In order to make important policy decisions in an ever-changing business environment and to exercise a sustained | <Not Applicable> | <Not Applicable>
1 supervisory function, we have identified five qualities, knowledge, experience, etc. (hereinafter collectively referred to

as "skills") in "leadership,"” "technology," "finance," "governance," and "sustainability" for the Board of Directors.
Of those 5 skills, "Technology" and "Sustainability" are connected to water-related issues.

W6.3
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The Corporate Strategy Meeting, which is composed of the Group’s directors and vice presidents (including vice presidents concurrently serving as directors) and chaired
by the President, discusses and makes decisions on measures to promote ESG management, including the management of opportunities and risks related to water security.
Of these, important matters such as basic policies and strategic management decisions, including management policy, mid-term management plans, and ESG
management-related policies, are resolved by the Board of Directors, which entrusts their execution to the Corporate Strategy Meeting and oversees their implementation.
The Board of Directors is chaired by the President. The President also serves as the CEO. ESG management promotion activities include the management of opportunities
and risks related to water security.
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We consider the position statement of trade association when we set a water security strategy. Our position on water security issues is consistent with theirs. If their directions
are not consistent with us, we will discuss with them to reach an agreement.
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R (2u, KBIENRIREAY 5- | For the Nitto Group to sustain its growth, we definitely need to manage our company with environmental, social, and governance (ESG) criteria in mind—in other words, to

e MAAENRTWS 10 | “simultaneously solve social issues and enhance corporate value.” It is also important what innovations the Nitto Group creates and how it enhances the quality of its
k£ 3 management. This being the case, at the beginning of fiscal 2019 we came up with “material issues for sustainability (Materiality),” which include both issues to be addressed
S]] through products and services and issues to be tackled within 10 years by reinforcing the management foundations, thus clearly defining the significance of ESG in the context of

business management and prioritizing our initiatives.

R (3. KBIEDORIEA 5- | In order to meet customers' needs, we showcase the positive contributions that our products and services make for planet Earth and human life and recognize those with a

B MAAENRTWS 10 | particularly high level of contributions by attaching “PlanetFlags” or “HumanFlags,” in an effort to embody our approach to the material issues for sustainability. This realization led
1ZE us to devise a policy of “preferentially allocating resources on projects for candidates of products with either a PlanetFlag or a HumanFlag,” which we hope will instill ESG

RN awareness in all members of our R&D team. Some seemed puzzled with this new direction, but soon many projects underwent a sweeping review and now most of the projects,
1= except those in their infancy and which therefore have yet to be classified, are geared toward developing one with a PlanetFlag or a HumanFlag.

DE

]

% LWz, KBSEDRIE | 5- | We understand the business opportunities, but operation risks are not significant based on our risk assessment processes.
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0

FHL T &N
Water-related CAPEX and OPEX are not currently monitored, so we have answered 0. In the future we would like to monitor these financial indicators.

W7.3

(W7.3) BH T3, BEREMARES 21-OICSFTVARTEROTUWETH,

[ [ pers
71 LW, LAL. SEB2EMRNIZE I TEHIEA#RRAATHET We are currently conducting surveys related to scenario analysis.
Without globally established scenario analysis methods, we have been unable to find a solution that suits our company.
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We understand the business opportunities, but operation risks are not significant based on our risk assessment processes.
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CDP Page 16 of 19



(W7.5) BtATBAERE RIS L TO 2 RBPCY —ERDT T, KOFEE LRI TWD6DIEHY) TH.

KIZHT 2HEN DLV AT B1-HICERAL LTS Ezaw

1T (&\Ly | We are materializing our efforts to address key sustainability issues by <Not RO membranes for ZLD (Zero Liquid Discharge) are certified PlanetFlags product.

1 visualizing the contributions that the products and services produced by the | Applicabl ' The Nitto Group’s RO (reverse osmosis) membranes are being adopted for a wide range of applications due to
Nitto Group make to the Earth and humanity, and identifying the products e> their ability to recycle wastewater at lower costs and with less energy and fewer CO2 emissions than the
and services that make a particularly significant contribution as traditional evaporation method. As effluents from plants increase throughout the world, particularly in recent
PlanetFlags/HumanFlags certified products. We have defined our key years, causing pollution and drought, some countries and regions are setting effluent limits or tightening relevant
sustainability issues relating to water as the promotion of water recycling, laws and regulations. Much is expected in this regard from the ZLD wastewater recycling system, which uses RO
prevention of water pollution, and efficient use of water, and have confirmed membranes to recover all effluents without discharging it to external eco-systems. RO membranes designed for
through the LCA assessment that these products have a low impact on ZLD are superior to standard RO membranes in terms of resistance to contamination and high-pressure
water resources compared to existing products. treatment, and thus provide an optimal membrane technology solution for effluent treatment as it becomes

increasingly difficult and diversified.
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W8.1c
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171 AEEDNICEENBZEAEAT 52 FE | Concerning water risks, we understand the business opportunities, but operation risks are not significant based on our risk assessment processes.
However, we may identify additional water-related risks as we conduct analysis. If we find any risks, we will set new goals in order to deal with them.
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W1 BBtk W1.2b Total water discharged ISAE 3000 [Verification or assurance cycle in place]
W1.2h Water withdrawals (Groundwater — renewable, and Third party sources) Annual process
[Status in the current reporting year]
Complete

[Type of verification or assurance]

Limited assurance

[Relevant standard]

ISAE3000

[Proportion of reported withdrawals verified (%)]
100
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71 Senior Vice President tODREEEE

General Manager of Corporate Strategy & ESG Management Division
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